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CITY FISCAL YEAR 2013-2014 PROPOSED BUDGET RELEASED 
 
(Stockton, CA) – The City of Stockton has released a proposed budget for Fiscal Year 2013-

2014.  The Stockton City Council will hold budget study sessions on June 3, 4 and 6, and 

final adoption of the budget is scheduled for the June 25, 2013, City Council Meeting.  All 

meetings begin at 5:30 p.m. and are held at City Hall, Council Chambers, 425 N. El Dorado 

Street, 2nd floor.  A copy of the proposed budget is available on the City of Stockton website 

at www.stocktongov.com/budget.   

The City filed a petition for chapter 9 bankruptcy protection and adopted a Pendency 

Plan in June 2012.  The Pendency Plan acts as both the budget and the operational plan 

while the City is in bankruptcy.  The City’s petition for chapter 9 bankruptcy protection was 

approved by the bankruptcy court on April 1, 2013.  The proposed budget continues the 

City’s Pendency Plan and expenditure priorities, while the City continues to work with its 

creditors to restructure its debt and exit bankruptcy.  It still requires suspending $22 million 

in payments to certain creditors to balance next year’s budget.  The budget reflects the  

-more-more-more- 



 

 

City of Stockton 
News Release – Proposed Budget Released 
Friday, May 17, 2013 
Page 2 of 3 

 

implementation of Council Goals and strategic initiatives, such as parts of the Marshall Plan 

on Crime, for example, Project Ceasefire, and better crime analysis to support the effort. 

There are no service reductions proposed by the City Manager.  He proposes modest 

investments to implement recommendations from an audit of our Community Development 

Department to improve facilitation of economic investment.  We have proposed using 

Measure W funds to beta test the use of a less expensive, 2-person response to medical 

calls by our Fire Department, which could be a major money savings long-term.  

Since 2008, the City Council had substantially reduced programs, staffing, services 

and employee compensation by enacting $90 million in General Fund budget cuts. When 

the City filed for bankruptcy on June 28, 2012, the City was insolvent and facing a $26 

million shortfall for Fiscal Year 2012-2013, which could only be addressed under the 

protection of bankruptcy.  The proposed Fiscal Year 2013-2014 budget is balanced due to 

concessions agreed to by labor unions, including reductions in pay and benefits, and 

reductions to creditors and retiree medical benefits.  Reductions to retiree medical benefits 

alone allowed the City to address a $540 million unfunded liability in less than two years. 

  The two initiatives that have the greatest impact on Stockton’s recovery are getting a 

bankruptcy plan of adjustment approved by the court and implementing the Marshall Plan 

on Crime.  The City anticipates accomplishing both in the first half of Fiscal Year 2013-2014. 

For additional information about the proposed budget, City meetings, bankruptcy, Marshall 

-more-more-more- 



 

 

City of Stockton 
News Release – Proposed Budget Released 
Friday, May 17, 2013 
Page 3 of 3 
 

Plan on Crime and other strategic initiatives, please visit www.stocktongov.com or call (209) 

937-8827. 
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