CITY OF STOCKTON
EMPLOYEE MEDICAL PLAN

ZENITH c/o ZENITH ADMINISTRATORS, INC.

ADMINISTRATORS PO. BOX 420390
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SAN FRANCISCO, CA 94142

December 28, 2001

Kelley Garrett

City of Stockton

Personnel Services Department
City Hall Annex

6 E. Lindsay Street

Stockton, CA 95202-1997

S(EC-Jb-J

Re: Rate Increase

Dear Kelley:

This letter is in reference to the administration fee agreement between Zenith Administrators
and City of Stockton.

We would like to propose a rate increase according to the terms of our contract. Our proposal is

80% of the Consumer Price Indexes, which currently is 2.7%. The increase will be 2.16% for all
services currently billed in our contract. The following breakdown shows the new rates with the
proposed increase effective September 1, 2001: -
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