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Buildings -- residential, commercial and industrial --@att for 35% of energy use
and carbon emissions in America. That is a big peagenvf the overall energy
pie, and it makes for a huge target as we work to recart®mn emissions and
reduce our dependency on fossil fuel.

Many homeowners and business owners would love to bring teimutility costs
by better insulating their homes or buildings, or byaeplg windows, or by putting
on solar panels -- but the upfront cost is simply tootgeeal the long-term pay-off
is too uncertain. At least in the area of buildingat fundamental barrier has
prevented us from making much progress toward climategehgoals -- and it has
forced property owners to continue to pay high energy éosteating and cooling
their homes and businesses.



When you hear about unemployment, most stories focuseoomverall rate — which
at 10% is extremely high. But in construction, the upleyment rate is twice as
high as the overall workforce: in December, it was 22.9%at’s why for
government decision makers at every level, putting peopletbavork is the
number one priority right now.

So we have two big problems — unemployment and dangerouslydrigbinc
emissions — and the possibility of one big solution: itmest in clean energy
retrofitting. But as | mentioned before, in spiteatifof the incentives for solar and
energy efficiency, most homeowners won't invest in thekv@cause they can'’t
afford the upfront cost — which amounts to between $15,00620,@00.



In a nutshell, that’'s what PACE is. Property Asse€¥ledn Energy financing is a
breakthrough idea that solves two of the biggest problenfasgeright now:
unemployment and high carbon emissions. It elimindedarrier of the huge
upfront cost required for clean energy retrofits -- dratbes so with little to no risk
for property owners OR municipalities.

PACE is not just a win-win solution, it is a win-wsn solution.

PACE is win for local workers because it creates jopht away -- in the hard-hit
construction sector.

It's a win for property owners because it allows you akenenergy efficiency
improvements with little to no upfront cost.

And PACE is a win for society because it helps citias states lower their overall
emissions and meet climate change goals -- at litt® toost and with little to no
risk.

In December, Scientific American thought it was sugoad idea, it named PACE
financing one of the top 20 ideas that can change thelworl



Let's assume that we set up a PACE financing distActd let’'s assume that about
650 people sign up to finance solar or energy efficienceptsj That would add
up to about $10 million worth of investment in solar andgyefficiency.

If half of that investment is in solar and half in eneefficiency, that would create
124 jobs. If 75% were in energy efficiency and 25% werelar sit would create
about 162 jobs. And those are good jobs that will be dgneeople right here in
our community — people who install solar panels, new duaégavindows, new
insulation or new furnaces or air conditioning systems.



Penetration Rate
Projects
San Joaquin County
Stockton
Total No. Projects
Average Project Size
Total Issuance

Jobs

0.35% 0.53% 1.00% 1.50%

800 1,212 2,286 3,429
287 435 820 1,231
1,087 1,646 3,106 4,660
$ 18,000 § 18,000 $ 18,000 $ 18,000
$ 19,570,509 $ 29,635,342 § 55915740 $ 83,873,610
243 367 693 1,040
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City or county
creates type of
land-secured
financing district
or similar legal

Property owners
voluntarily sign-up
for financing and
install energy
projects

Proceeds from
PACE

bond or other
financing provided
to property owner

Property owner
repays bond
through property
tax bill

(up to 20 years)

to pay for energy
project

mechanism

How does it work? It's simple. First, a city oruty creates a land-secured
financing district.

Property owners can choose to sign up for financing amdhine a contractor to
install their energy project.

Then, the city issues a PACE Bond to finance the wodkuses the proceeds from
the bond to send a check to to property owner to pay foggpeoject.

Finally, the property owner pays the contractor forloek and then repays bond
through a small assessment on their property tax bill.



Local Agencies 4

« 14 Counties
« 130 Cities

« Royal Bank
of Canada

« Jones Hall
and Orrick

e Renewable
Funding

« Sacramento
County

* Ecology
Action

« Renewable
Funding

SEP Pilot




City /County $$ Upfront

“opts-in”

¢ Creates financing Identifies work &

district chooses contractor
» Provides complete $$ Repaid Applies for financing
admin on tax bill Repays financing on

* Provides upfront capital
through bond sales

property tax bill

Repayment obligation
transfers with ownership




-Statewide PACE program under AB 811
-Sponsored by the CSCDA (Association of Counties, Leaf@ties)
-Initial pilot to include EE and RE, water to follow
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“: Creates local green jobs
— $10 million invested in PV and energy efficiency creates 124 jobs

<+ Achieve economies of scale
— Reduce resource burden on participating counties and cities
— Reduce costs to property owners

<+ Offers standard program platform, increased
coordination, and local customization

<2 Available to residential and commercial
property owners
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<+ Loading Order

— 10% EE improvement required prior to financing for on-site
renewable generation

— Emerging EE rebate program may increase requirement to 20%
— Multiple pathways to meet loading order
<+ Residential properties
— Specific underwriting criteria
“s Commercial properties
— Process under development

<+ Financing available to RE and EE projects
— Water efficiency to follow




Homeowner

Basic
Package

Performance
Audit

PV

Other EE
Measures
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We all know the challenge of climate change. PACE fimgns one of the best
tools we have to make immediate progress toward meetinglimate change
goals. It takes advantage of the best aspects of publidg@peasatnerships to allow
individual homeowners and business owners to save moggiyge carbon
emissions and create jobs. That’s why so many statéoaal governments around
the country have adopted it in the last year. As eut step, let’s discuss whether
we want to adopt a PACE program here in Oak Park.
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